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Pay Theory; Exercises

. Incidence and Effects of Taxes

Incidence of Commodity Taxes; Effects of Taxation; Exercises.

. Classical Theories of Incidence of Taxation

The Concentration Theory; The Diffusion Theory; Exercises.

. Taxable Capacity

Meaning; Factors Determining Taxable Capacity; Measurement or
Limitsof Taxable Capacity; Exercises.
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Functional Finance; Budgetary Policy—Contracyclical Budgetary
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Governmentsin India
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Mill’s Theory of Reciprocal Demand
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Introduction; Theory of Opportunity Cost; Critical Appraisal;
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The Heckscher-Ohlin Theory

Introduction; The Heckscher-Ohlin Theory; The Superiority over the
Classical Theory; ItsCriticisms; Exercises.
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Meaning; Commodity Termsof Trade; Gross Barter Terms of Trade;
Income terms of Trade; Single Factorial Terms of Trade; Double
Factorial Terms of Trade; Real Cost Terms of Trade; Utility Terms of
Trade; FactorsAffecting Terms of Trade; Exercises.

The Gains from International Trade

Meaning; Factors Determining the Gainsfrom Trade; Gainsfrom Trade
and Income Distribution; Exercises.

Tariffs

Meaning and Types, Effects of Tariffs, Effects of aTariff inalLarge
Country, Optimum Tariff and Welfare, Effects of a Tariff on Income
Distribution; The Stopler-Samuel son Theorem, Exercises.

Import Quotas

Meaning; Objectives of Import Quotas; Types of Import Quotas,
Effects of Import Quotas; Import Quotasvs. Tariffs; Conclusion with
Referenceto LDCs; Exercises.

Balance of Payments

Meaning; Structure of Balance of Payments Accounts; |s Balance of
Payments Always in Equilibrium; Measuring Deficit or Surplus in
Balance of Payments; Balance of Trade and Balance of Payments,
Disequilibrium in Balance of Payments. Exercises.
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Meaning of Foreign Exchange Rate; Determination of Equilibrium
Exchange Rate; Theories of Foreign Exchange Rate; Causes of
Changesin the Exchange Rate; Exercises

Foreign Exchange Rate Policy

Introduction; Fixed Exchange Rates; Flexible Exchange Rates,
Exercises.

Foreign Trade and Economic Development

Introduction; Importance of Foreign Trade; Exercises.

Foreign Aid inEconomic Development

Typesof ForeignAid; Roleof ForeignAid in Economic Devel opment;
Tied Vs. United Aid; Factors Determining the amount of foreign Aid
for Economic Development; Aid or Trade; Exercises.
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Working of Foreign Trade Multiplier; Exercises.

The International Monetary Fund (IMF)

Origin of IMF;Objectives of the Fund; Functions of the Fund;
Organisation and Structure of the Fund; Working of the Fund;
Suggestionsto Reform the IMF; Indiaand the IMF; The Role of Gold
intheMF; Special Drawing Rights (SDRs); Exercises.

The World Bank

Functions, Membership, Organisation, Capital Structure, Funding
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Strategy, Bank Borrowings,Bank LendingActivities, Other Activities,
Critical Appraisal, Indiaand theWorld Bank, Exercises.
International Monetary System

Meaning; The Bretton Woods System; The Breakdown of the Bretton
Woods System; The Present International Monetary System;
Exercises.

The General Agreement on Tariffs and Trade (GATT)

Introduction; What is GATT?; Objectives of GATT,; Provisions of
GATT; GATT “Rounds’ of Global Trade Negotiations; GATT and
Developing Countries; Criticismsof GATT; Exercises.

The World Trade Organisation (WTO)

Introduction, The WTO; Difference Between GATT and WTO; Its
Structure; Its Objectives; Its Functions; WTO Agreement; Critical
Appraisal of Uruguay Round and WTO Agreement; Working of WTO;
Exercises.

Foreign Trade and Balance of Payments in India

Introduction, Volume of Trade, Balance of Trade; Terms of Trade;
India sBalance of Payments Posittion : 1951-90; Balance of Payments;
Developments Since 1990; India's Foreign Trade Policy; Exercises.



